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Re:  Docket Nos. W-01303A-09-0343 and SW-01303A-09-0343

Your Honor;

This firm represents Sun City Grand Community Association (the “Association™). I write on
behalf of the Association regarding the rate consolidation proposal submitted by Arizona
American Water Company (“AAWC?”) and the above-referenced docket numbers, requesting
that either the district of which the Association is a part (the Agua Fria Water District) be
permanently removed from the rate consolidation proposal, or that the Association be granted a
reasonable extension of time to file a motion to intervene in this matter, for the reasons set forth
below.

Earlier this year, residents of the Association received a notice of water rate consolidation from
AAWC addressed to “All Customers of Arizona American Water” (See attached Ex. A). The
notice also contained a pre-determined schedule of public hearings, comments, and deadlines for
filing motions to intervene with respect to opposition for the consolidation of water rates
contained in such notice. After receiving the notice, many of the Association’s residents and
members of its Intergovernmental Advisory Committee (a committee appointed by the Board of
Directors and charged to follow issues such as this) telephoned the AAWC. However, all such
residents and committee members were misinformed by AAWC that the Association was not a
part of the consolidation referenced in the notice.

In reliance upon the misrepresentations made by AAWC, the Association did not further research
the issue or exercise its rights. As a result, the Association missed the requisite deadlines for the
Phase Two public hearing and public comments. Further, the Association did not timely file a
motion to intervene due to its reliance upon AAWC’s misrepresentations, did not attend the
procedural conference for parties wishing to intervene, and was not able to file testimony at a
rate case pursuant to such a motion. In effect, the Association was denied the procedural due
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process to which it was entitled because it acted in reliance upon misstatements of fact made by
AAWC.

If the Association had been provided with correct information by AAWC, it would have acted
immediately due to the massive effect water rates have on residents of the Association, as well as
the Association vis-a-vis its common areas. Likewise, given that the Association is comprised of
9,500 lots, plus numerous acres of common areas, the cumulative effects of a rate consolidation
are even more pronounced.

Notwithstanding this fact, there are multiple objections that the Association would have made
concerning issues of fairness had it been provided with correct information by AAWC and
exercised its rights. First, the Association’s rates are lower because its residents have already
paid the cost to bring water services to the Association. Although the Association has not had
the time to thoroughly research this issue, due to just finding out about AAWC’s misinformation,
the Association believes that this is not necessarily true of some of the other water districts, such
as Anthem.

Additionally, the minimum lot size in Paradise Valley is much larger than in areas such as Sun
City Grand, and, for this and other reasons, its residents use higher volumes of water than other
districts. However, it is the policy of the water resource department to implement higher water
rates in areas where water usage is high in order to encourage conservation. Likewise, water
rate increases are being proposed in the Tubac district to address the capital costs required to
build an arsenic processing plant for water in the district. Due to the time limits inherent to this
matter for the aforementioned reasons, we have not had an opportunity to research whether these
higher rates will be transferred to all of the districts pursuant to a water rate consolidation.
Nevertheless, one can imagine the effect on the Association if the rate increases in the Tubac
district are passed on pursuant to a rate consolidation.

In other words, district rate consolidation will cause the Association and its residents to pay a
substantially higher rate for water in order to subsidize residents in other areas where: (1) the
district water plant was financed, (ii) the district has arsenic problems and requires the costly
addition of an arsenic plant, or (iii) residents in the district do not conserve water and pay
resultantly higher rates.

To that end, due to its reliance on misstatements of fact made by AAWC, the Association
requests that the district of which the Association is a part (i.e., the Agua Fria Water District) be
permanently removed from the rate consolidation proposal. If permanent removal is not
possible, the Association requests that it be provided with a reasonable extension of the
applicable deadline in order to exercise its right to intervene. The Association requests that any
extension provide it with enough time to make a determination with regard to intervening in the
matter, and if the Association so determines, timely file the appropriate paperwork.
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Thank you for your consideration of this matter. Please do not hesitate to contact me with any
questions.

Sincerely, .
;QLdnn M. [{nupl’)Lﬁ‘/Ql

Lynn M. Krupnik

LMK/ae

Enclosure

cc: Arizona American Water Company
Association
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